Overseas Development
Institute

FPRI’

WORKSHOP ANNOUNCEMENT

PRODUCTION, MARKETS AND THE FUTURE OF SMALLHOLDERS
THE ROLE OF COCOA IN GHANA

ACCRA - 19 November 2007
Conference Center, Council of Scientific and Industrial Research,
Airport Residential area, Accra, Ghana

2.30pm - 5.30pm

Organized by

Rural Policy and Governance Group Ghana Strategy Support Program
Overseas Development Institute International Food Policy Research Institute

London - UK Accra - Ghana



Background and objectives

For more than one hundred years, growing cocoa has been central to the livelihoods and prosperity
of small farmers in southern Ghana. Cocoa has been a key contributor to the country’s poverty-
reducing growth in recent years.

But can the sector maintain this role and contribute further to reducing poverty and improving
livelihoods in Ghana? What have been the recent trends in production and productivity? How
effective is the marketing system in providing the right incentives to farmers to sustain production
and land productivity in the sector?

The key objective of the workshop is to strengthen links between research and policy for more
effective management of the sector. Panel discussions will cover two key issues: production and
marketing.

Preliminary Programme

Panel 1. Production, productivity, the economy and poverty reduction

Cocoa production in Ghana nearly doubled between 2001 and 2003 main crop seasons, contributing
to productivity growth in the agricultural sector and considerable reduction in poverty among cocoa
producers. How did this come about? The panel addresses the following questions:

1. What is the role of the cocoa sector for economy-wide growth and poverty reduction in Ghana?
What are the links of cocoa with other sectors of the economy? What do changes in cocoa prices
imply for economy-wide growth and poverty reduction in Ghana?

2. Has cocoa production increased by area expansion or by more intensive use of land? To what
extent have more intensive use of fertilizers and the Government spraying contributed to
increased production? Is there evidence of cocoa farmers making long terms investments in their
trees? What do developments in other cocoa producing countries imply for Ghana

Background papers:
o The Role of cocoa in Ghana’s growth and Poverty Reduction (Clemens Breisinger, IFPRI)

®  Drivers of growth in Ghana'’s cocoa production between 1993 and 2003: old stories and new perspectives. (Marcella
Vigneri, ODI)

o International Perspectives on the Cocoa Sector: Expansion or Green and Double Green Revolutions? (Francois Ruf,
Cirad)

Panel 2: Organization of marketing

Ghana, the second largest producer of cocoa in the world after Cote d’Ivoire, remains the only
country where the state controls the exports and has an overwhelming presence in the internal
market. Partial liberalization in 1993, however, has introduced elements of competition into buying.
The panel addresses the following questions:

1. Have farmers benefited from this partial liberalization and how? How do farmers’ selling
strategies affect production and market efficiency?

2. What are the implications for licensed buyers? Who can continue to participate and how? Do
regional differences in the location of the companies reflect the changing location of cocoa
production?

Background papers:

o Who gains from Ghana’s partial liberalisation in the cocoa sector? 1essons from local marketing practices. (Marcella
Vigneri, ODI and Paulo Santos, University of Sydney)

o Licensed Buying Companies in the cocoa sector of Ghana: Survival strategies and long term perspectives. (Anna Laven,
University of Amsterdam)



